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SUBJECT: CEMA BANK HARD CURRENCY OPERATIONS 

REF: MOSCOW 12507 

1. DURING PAST SEVERAL DAYS EMBASSY HAS NOTED TWO INDICATIONS 
OF INCREASING CEMA BANK INVOLVEMENT IN HARD CURRENCY/ 
URODOLLAR OPERATIONS, A TREND WHICH HAS BEEN SUBJECT OF 
RECENT ARTICLES IN WESTERN PRESS (FINANCIAL TIMES OF LONDON 
AND BUSINESS WEEK). BOTH CONCERN CEMA INTERNATIONAL BANK 
FOR INTERNATIONAL COOPERATION (IBEC), BUT FOLLOW REPORTS OF 
VERY LARGE-SCALE EURODOLLAR BORROWING BY CEMA INTERNATIONAL 
INVESTMENT BANK (IIB) FOR ORENBURG PIPELINE (REFTEL). 

2. ACCORDING TO VISITING REPUBLIC BANK OF DALLAS REP, IBEC 
IS FAVORABLY CONSIDERING REPUBLIC'S PROPOSAL THAT ITS 
CREDIT LINE FOR IBEC, NOW US DOLS FIVE MILLION, BE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MOSCOW 13125 151942Z 

EXPANDED TO US DOLS 25 MILLION. THIS CREDIT LINE IS 
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MAINTAINED AT REPUBLIC S LONDON BRANCH. 

3. ON SEPTEMBER 12 LOCAL BANK OF AMERICA REP ADVISED 
EMBOFF THAT IBEC HAS AGREED TO PARTICIPATE IN US 
DOLS 400 MILLION SYNDICATE CREDIT FOR ALGERIA WHICH 
BANK OF AMERICA IS MANAGING. IBEC PORTION WILL BE 
ONLY US DOLS FIVE MILLION, BUT BANK OF AMERICA IS 
PLEASED THAT IBEC WILL TAKE PART. IBEC HAS REPORTEDLY 
DECLINED SEVERAL PREVIOUS BANK OF AMERICA INVITATIONS 
TO JOIN IN SYNDICATE CREDITS WITH US AND WEST EUROPEAN 
BANKS. 
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